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1. INTRODUCTION

Number I 

When the state socialist system collapsed in Hungary in 1989, the dominance of 

state ownership became unsustainable in every economic field. The housing sector 

was in a unique position, since state dominance was less profound here than in 

other areas. However, the need to eliminate state ownership had been expressed by 

the state as well as by the tenants. The pressure upon the state housing sector was 

especially strong, since it was probably the only possibility for the most people to 

exploit the economic transformation and to take part in the privatisation of state 

property. By 1996 the vast majority of fiat privatisation had been carried out. This 

short period has brought about fundamental changes in the urban housing 

conditions, which was unprecedented in the previous decades. 

The ownership transformation was restricted to the towns, where state 

property existed. The share of state ownership has always been negligible in 

rural areas. The only settlement where the share of state dwellings reached 50% 

in 1990 was Budapest. For this reason, the review of the privatisation in the case 

of Budapest demonstrates all the characteristic features of the Hungarian fiat 

privatisation and helps clarify an understanding of the process. 

The investigation of the process and the outcome of fiat privatisation is 

based on: 

- census and microcensus data, from 1990 and 1996, (these two points of

time can be regarded as the beginning and the end of the privatisation process); 

- special data collections carried out by the Social Statistical Department of

the Central Statistical Office, regarding real estate management of the 

municipalities, real estate prices, etc. 

Judit SZEKEL Y. Hungarian Central Statistical Office. Budapest II, Keleti Karoly u. 5-7, P.0. 
Box. 51, Hungary. 

https://doi.org/10.18778/1231-1952.6.1.04

https://doi.org/10.18778/1231-1952.6.1.04























